
.. A I 000 par value 17-year bond with 9% semiannual coupons was bought to yield 7% convertible 
semiannually. Determine the amount of premium amortized in coupon payment number 8. [7.c #03) 

A) 3.95 B) 3.62 C) 3.78 D) 4.12 E) 4.28 r- =LJ.s·1.
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2. Laura buys two bonds at time 0. Bond X is a 1000 par value 38-year bond with 9.5% annual coupons.
It is bought at a price to yield an annual effective rate of 6.5%. Bond Y is a 38-year par value bond with
5.25% annual coupons and a face amount of F. Laura pays P for the bond to yield an annual effective
rate of 6.5%. During year 16, the write down in premium (principal adjustment) on bond X is equal to
the write up in discount (principal adjustment) on bond Y. Calculate P. [7.c #04)

A) 1981 B) 1945 C) 1957 D) 1969 E) 1993
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3. A 1000 par value 34-year bond with annual coupons is bought to yield an annual effective rate of 3 .5%.
The amount for amortization of premium in year 12 is 18. The book value of the bond at the end of year
12 isX. CalculateX. [7.c #05)

A) 1602 B) 1525 C) 1551 D) 1577 E) 1628

\( -= 74.71 
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