
1. An annuity-immediate has payments of $4500, $5000, and $3000 at the end of years 2, 4, and 6, respectively.

Determine the convexity of the payments evaluated at i = 5%. [9.i-n #01] 
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2. An investment will return $4000 in 3 years and $1000 in 7 years. Determine the ratio of the convexity of the
payments to their modified duration, evaluated at i = 8%. [9.i-n #03]
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3. Find the convexity of a 4-year bond paying annual coupons of 4% and yielding 5.5% annually. [09i_B3]
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