
l .  The table below contains infonnation on four European options on Stock C.

Option Type Strike Price Time to Maturity 
Call 40 l year
Call 52 l year
Put 42 l year
Put 51 l year

Colin creates a 40-52 bull spread using call options. He breaks even on his position if the price of Stock C at 
expiration is 44.30. 

Dennis creates a 42-5 l bear spread using put options. He breaks even on his position if the price of Stock C at 
expiration is 45.08. 

Suppose Colin's position and Dennis's positions are combined. What is the price of Stock C at the end of the year 
such that one would break even on this combined position? 
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